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Abstract

The effect of economic incentives on worker absenteeism is analyzed using
panel data on work absence behavior for each day during 1990 and 1991 (i.e.
730 observations in the time dimension) for a representative sample of 1,396
Swedish blue collar workers. During the observed time period, a major reform
of the sickness insurance as well as a tax reform were implemented, both of
which affected the worker’s cost of being absent from work. We differentiate
between the dynamic dependence conditional on whether the worker is in the
work absence state versus in the work presence state. We also control for
unobserved heterogeneity. The results show that the cost of being absent has a
significant effect on work absence behavior and the importance of considering
unobserved heterogeneity when modeling individual work absence behavior.
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ì |�i? i T*@�? �L� _�gihi?| !�?_ Lu t@4T*i �i|ihL}i?i�|) �t UL?|hL**i_ uLh� 6�?@**)c

�i _itUh�Mi �L� |�i 4L_i* �t it|�4@|i_ @?_ �L� |�i tTiU��U@|�L? |it|t @hi TihuLh4i_�

��



-DQXDU\

)HEUXDU\

0DUFK

$SULO

0D\

-XQH

-XO\

$XJXVW

6HSWHPEHU

2FWREHU

1RYHPEHU

'HFHPEHU

���

���

���

���

���

$
E
V
H
Q
F
H

6�}�hi ��eG ��ih@}i ?�4Mih E�? |�L�t@?_t� Lu hiTLh|i_ t�U!?itt tTi**t �? _�gihi?|

4L?|�t Mi|�ii? �bH. @?_ �bb�� 5L�hUiG �@|�L?@* 5LU�@* W?t�h@?Ui �L@h_c 5|LU!�L*4�

e��� �L_i**�?} W?_���_�@* L̀h! �Mti?Ui �i�@��Lh
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